ROPES & GRAY

APPENDIX

Proposed Changes to Liquidity Classifications and Related Terms and Concepts

Liquid Investment

Liquidity Current Rule 22e-4 Proposed Rule 22e-4

Classifications and

Related Terms

Definitions

Highly Liquid Any cash held by a fund and any investment that | Any U.S. dollars held by a fund and any

Investment the fund reasonably expects to be convertible into | investment that the fund reasonably expects to
cash in current market conditions in three business | be convertible to U.S. dollars in current market
days or less without the conversion to cash conditions in three business days or less
significantly changing the market value of the without significantly changing the market
investment. value of the investment.

Moderately Any investment that the fund reasonably expects Any investment that is neither a highly liquid

to be convertible into cash in current market
conditions in more than three calendar days but in
seven calendar days or less, without the
conversion to cash significantly changing the
market value of the investment.

investment nor an illiquid investment.

Less Liquid
Investment

Any investment that the fund reasonably expects
to be able to sell or dispose of in current market
conditions in seven calendar days or less without
the sale or disposition significantly changing the
market value of the investment, but where the sale
or disposition is reasonably expected to settle in
more than seven calendar days.

Removed.

Iliquid
Investment

Any investment that the fund reasonably expects
cannot be sold or disposed of in current market
conditions in seven calendar days or less without
the sale or disposition significantly changing the
market value of the investment.

Any investment that the fund reasonably
expects not to be convertible to U.S. dollars in
current market conditions in seven calendar
days or less without significantly changing the
market value of the investment and any
investment whose fair value is measured using
an unobservable input that is significant to the
overall measurement.

Related Concepts

Assumed Trade
Size

Sizes that the fund would reasonably anticipate
trading.

10% of the fund’s net assets by reducing each
investment by 10%.

Value Impact
Standard

Significantly changing the market value of the
investment.

Significantly changing the market value of an
investment means: (1) for shares listed on a
national securities exchange or a foreign
exchange, any sale or disposition of more than
20% of average daily trading volume of those
shares, as measured over the preceding 20
business days and (2) for any other investment,
any sale or disposition that the fund reasonably
expects would result in a decrease in sale price
of more than 1%.
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