DEFINING THE SCOPE OF “VALUE-
BASED PRICING”

Rachel Sachs, JD, MPH

Associate Professor of Law, Washington University in St. Louis



Disclosures
S

| serve on the Midwest Comparative Effectiveness
Public Advisory Council (CEPAC) for the Institute for
Clinical and Economic Review (ICER).



Framing the Discussion
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What Do We Usually NOT Mean By

‘Value-Based Pricing™?
-*

0 Direct comparison of costs and benefits to develop
a price per QALY number or similar

o ICER
o NICE

Table ES12. Draft value-based price benchmarks for second-line regimens

b WAC Price per Cost to Achieve Cost to Achieve Draft Value-Based
imen
% Vial/Capsule $100K/QALY $150K/QALY Price Benchmark

CFZ+LEN+DEX $1,862 S673 $1,267 $673 to $1,267
ELO+LEN+DEX $2,368 $267 $588 $267 to $588
IX+LEN+DEX $2,890 $181 $587 $181 to $587

Source: ICER, Multiple Myeloma: Effectiveness, Value, and Value-Based
Price Benchmarks (201 6).



What Do We Usually Mean By “Value-

Based Pricing’’¢
-*

00 Outcomes-based pricing
0 Indication-based pricing (with one caveat)
0 Drug mortgages

0 Drug licenses
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Matching the Drug to the Model

1
0 Outcomes-based pricing

0 Indication-based pricing (with one caveat)
0 Drug mortgages
01 Drug licenses

0 All supported by QALY-based approach
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Questions?
S
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